


The High Growth portfolio had a solid quarter but finished the financial year below benchmark (-2.7% vs 6.1%) but ahead over two years (7.9% vs 

9.9%). The portfolio’s overweight position in Healthcare has been the main drag on the portfolio over the past year. We also absorbed some large 

deratings in SDF and SEK on AI fears. On the positive side our stock selection in BHP, RIO, LYC, NSR, CHC and CGF has added significant value 

over the past year. We exited SEK, ASX and NSR during the year and added MQG, CGF, CAR, ORG and WDS. We also plan to exit SDF (on 

takeover). 

Materials (LYC, BHP, RIO) were the top contributors for the year. Almost all commodity prices have rallied over the past year, with iron ore and 

copper in particular supporting both BHP and RIO. Aluminium prices also rallied, a key component of RIO’s revenue. In addition, rare earth metals 

have nearly doubled in price which saw LYC gain a massive 110% for the year.

CSL, SEK and NWL were the primary detractors for the year. Despite a strong 1H26 result, SEK was involved in a global derating of software stocks 

on fears that AI will disrupt its business model. We reviewed the Australian software sector and elected to switch SEK into CAR. Healthcare was 

the worst performing sector for the year (-35.6%) but we managed to mitigate some of the damage by lightening CSL at $219 per share. We 

elected to hold RMD, SHL and the remaining CSL holding and remain overweight healthcare. We note that the Global Healthcare ETF (IXJ) 

rebounded in the June quarter, which is encouraging. 




	Slide 1
	Slide 2
	Slide 3

