


The Sunbird Income portfolio underperformed over the quarter but outperformed over the rolling year. Interest-rate-sensitive 

sectors (property, retail, telco and infrastructure) dragged on performance over the past quarter, along with SHL. We recently 

removed SDF due to takeover and switched into CAR, which introduces technology exposure, along with a 4.0% yield. We see 

great value in select Australian technology stocks. The current yield of the portfolio is 4.4% or 5.6% including franking credits.

The primary contributors for the quarter were SDF, ANZ and SGP. SDF is in advanced talks, with a takeover signed at 

$6.00/share (less any dividends). As a result, we removed the stock from all portfolios at the end of September. ANZ has been

the best performing major bank for over 12 months now, thanks largely to its better value and productivity drive. SGP 

drastically outperformed the Real Estate sector, with most stocks down on higher rates.

CHC and Consumer Discretionary stocks (WES, JBH) were the key detractors. As mentioned above, Real Estate was one of the 

worst performing sectors this quarter as long-term and short-term interest rates moved higher in Australia and globally, with 

expectations this will negatively impact property values. The same dynamics are impacting retail stocks, with higher rates likely 

to impact economic conditions in Australia and thus consumer spending. Both JBH and WES have sold-off as a result.
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