


The Core portfolio gained 1.2% in August, slightly lagging the benchmark. Underweight Financials added considerable value (+1.2%) 

but underweight Materials detracted (-1.1%) as did SHL (-1.1%). While we have been increasing our Financial and Materials weightings,  

the portfolio remains moderately underweight Financials and Materials and will benefit when both sectors underperform. While 

Healthcare has been improving, SHL was disappointing in August. On a positive note, we have two stocks (CWY and SDF) under 

takeover offer that are progressing well. 

Materials (+12.4%) and SDF (+14.3%) were primary contributors in August, although our underweight position in Materials detracted 

from relative performance. NST rebounded strongly along with the gold price, while LYC also had a strong month following a corrective 

period in June and July. SDF continued to rally following a $6.00/share takeover offer and a strong FY26 earnings release.

The key detractors during the month were Consumer Discretionary stocks (WES, JBH), Financials and SHL. Although, our underweight 

position in Financials added to relative performance. JBH reported a solid FY26 result but unfortunately came in below expectations due 

to increasingly challenging retail conditions in Australia. It appears the market is derating retail stocks due to rising interest rates. SHL 

reported a strong FY26 result, but soft FY27 guidance led to a sharp sell-off, which we view as over the top. 
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