


The Sunbird ESG portfolio had a strong rebound in June as sectors outside of Banks and Resources rallied. The portfolio finished below 

benchmark on the rolling year but is tracking ahead over 2 years (12.8% vs 9.9%). The portfolio has high exposure to Healthcare, which has been 

a major drag on performance over the past year. During the year, we adjusted our Banks weightings, added CGF and reduced CSL and ASX. SDF 

is under a $6.00/share cash takeover offer and likely to be the next stock that is removed.

Materials (LYC, BHP) and WOW were the top contributors. Almost all commodity prices have rallied over the past year, with iron ore and copper 

in particular supporting BHP. Rare earth metals also rallied significantly, which saw LYC gain 110% for the year. WOW delivered a solid rebound 

after cutting margins in the previous year.  The stock was coming off a low base which led to solid growth numbers, while staples also provided 

defensive appeal during a volatile year.

Healthcare (CSL, RMD, SHL), TNE and ASX were the primary detractors. Healthcare was the worst performing sector for the year (-35.6%) but we 

managed to mitigate some of the damage by lightening CSL at $219 per share. We elected to hold RMD and SHL and remain overweight

healthcare. We note that the Global Healthcare ETF (IXJ) rebounded in the June quarter, which is encouraging. ASX is experiencing strong 

revenue growth but ever rising opex and capex are keeping earnings flat. We have elected to switch the stock into MQG, which has greater 

freedom to grow earnings. 
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