


The Core portfolio is largely tracking slightly below or in-line with benchmark over most timeframes. We have found it hard to

outperform in recent years due to the outperformance of market heavyweight sectors, Financials and Materials, and the general

underperformance of other sectors, particularly Healthcare. That said, market conditions seems to be turning in our favour with a 

succession of takeover offers (NSR, SDF, CWY, NST) and an improvement in the performance of Healthcare stocks. We recently removed 

SDF and topped up WES, LYC and NST. We anticipate removing CWY next and will carefully allocate this weighting where we see value. 

Outperformers over the quarter include NST, SDF and CWY. The Gold price rebounded during the quarter and NST was subject to a 

A$27.00 takeover offer from Gold Fields (South Africa). As mentioned above, both SDF and CWY are under takeover offer. SDF is in 

advanced talks, with the takeover signed at $6.00/share (less any dividends). As a result, we removed the stock from all portfolio at the 

end of September. The CWY takeover is advancing, though we await confirmation of a signed implementation agreement.

LYC, WES and GMG were the primary detractors. LYC continues to grow its asset base and earnings but is missing very bullish market

expectation in the short term. Both WES and GMG have been retreating because of higher interest rates and the potential implications 

this has for consumer spending and real estate values.
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