


The Sunbird Income portfolio gained 4.1% over the year and 14.4% p.a. over the past 2 years, outperforming its industrial benchmark 

by a significant amount. The portfolio only invests in industrial stocks (no resource or energy stocks) due to a focus on companies with 

consistent earnings and steady dividends.  During the year we adjusted our Bank weightings, removed NSR (takeover) and ASX (switch 

to MQG) and added ORG (utility exposure). The current yield of the portfolio is 4.1% or 5.2% including franking credits.

WOW, CGF and ANZ were the top contributors for the year. WOW delivered a solid rebound after cutting margins in the previous year.  

The stock was coming off a low base which led to solid growth numbers, while staples also provided defensive appeal during a volatile 

year. CGF has been a consistent performer since being added to the portfolio, benefiting from a trend towards retirement income 

products and recent changes to APRA capital rules that freed up it balance sheet. ANZ was the best performing bank for the year,

benefitting from its productivity drive and attractive valuation relative to its peers.

JBH, ASX and SGP were the primary detractors. JBH has derated, after a strong run, as retail conditions become challenging. We are 

happy to hold through the cycle. ASX is experiencing strong revenue growth but ever rising opex and capex are keeping earnings flat. 

We have elected to switch the stock into MQG, which has greater freedom to grow earnings. SGP has been adversely affected by rising 

interest rates and a slowing housing market. The company is in good shape, and we are happy to hold through the cycle. 
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